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"Following from Ambassador Luce* 


1. I would very much appreciate year forwarding 
ox discussing following comments with the Bader Secretary 
of State Herbert Hoover, 3 r# latter affects our general 
interests here {including your own indirectly) and is not 
exactly suitable for my usual channels of communication* 

I am therefore calling on yon to do me the favor of 
passing it along to the Bader Secretary of State personally 
because he is an expert in regard to subject matter 
involved. I hope you will make whatever comment yon wish 
as to psychological implications. Communists are playing 
this one hard. 


2. Ia a conversation with Quaroni last week he 
stated there was one basic situation and only one which 
threatens quadripartite and prevents creation of stable 
government. This is controversy surrounding adoption of 
a law covering the exploration and development of liquid 
and gaseous hydrocarbons. Quaroni*s reasoning follows 
line that before Mattel will submit to passage of an oil 
law such as is favored by our economic mission, he will 
bring down government and bring about monocolore with 
support of Socialists, who will then give him the oil law 
that he wants. While Quaroni* s view is probably extreme, 

I have learned from other sources that the disparate 
positions between the S. S. and Mattel on this question 
are continuing cause for considerable tension within 
political structure here* I do accept Quaroni s position 
that it might ba desirable for 0. S. Government to take 
initiative unofficially to bring foreign oil interests 
together with Mattel in hope of settling questions by 
negotiation. Certainly there is some reason to believe 
matter can be negotiated if initiative is taken by a 
recognised technician of sufficient standing* 

3. The positions of the various parties at interest 
have become so fixed it is difficult to see how tension 
can be eased unless some such negotiation is undertaken under 
appropriate sponsorship. On this very score I may state 
that| “ * | Borne and certain of our economic 

people have their ewn settled views, supported by strong 
and logical arguments, but nevertheless diametrically 
opposed to those of Mattel. In order thet matter not be 
unusually belabored and situation further aggravated by 
a priori discussion, I suggest that negotiation under u. S. 
technical sponsorship be considered by the Secretary and. 
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if he finds suggest!*# has merit, make sach an affair 
within appropriate framework. As very minimum, qaalified 
technician c»#ld advise ns on adequacy or inadequacy o t 
0, $• position after close analysis of problem involved. 

4. I will appreciate year giving this saggestion 
(or aay other which you feel aay alleviate this tensive 
issue) yoar fullest consideratioas ia anticipation of 
arrival neat week of Eldridge Dnrbrow who can fill ia 
details.** 


Comment st 


»X, Sodality of oil exploration is eae of livest 
topics which Coaaualsts have to play. They haiwer away w 

at Aaierieaa viewpoint constantly, talking oa all iwporialis* 
themes which are so well kaown la this connection. They tried 
hard to wake petroleum exploration an issue inrofcilian 
elections, not without isne success. Much potential and 
possibly renascent aatioaalisw revolves around this issae. 
Expression of which could well be perverted and diverted 
by Communists to their own ends. On this issae it entirely 
possible seme people elese te Mattel are giving suceor to 
Reani Socialists and Communists, at least we have number of 
rather general reports this effect. 

2. Ia meantime, fre* several sources, we have learned 
Mattel is act supporting directly CO Party but has chosen 
give funds through Vaaoal to give "La Base" carreat 
political leverage oa issue. Thus issae spills over into 
very structure and basic unity CO Party, lapel ling it 
farther toward Renal. 

3. Certainly I can say: that adoption of a law 
supported by Oovernaeat, Battel and foreign interests 
weald dispel one lerge disanifytag issue froa within 

and would reaove a Coaaaaist "cause" on which auch sting- 
lag and probably effective propaganda Is based. Boreover, 
the longer settleaeat of Issae Is delayed, the aore 
inclined Mattel aay be to seek Social Coaaaaist support. 
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